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Two-thirds is NOT Majority Rule

Thanks to cartoonist Rex Babin for letting us use these cartoons.



CPEHN: Together We’re Stronger



Eliminating Health Disparities



www.cpehn.org



California’s Budget 
Crisis



Context

Fiscal Year 2010-11
– $86.6 billion in General Fund expenditures
– $8.2 billion deficit

Fiscal Year 2011-12
– Estimated $17.2 billion deficit

TOTAL: $25.4 billion



Governor’s Proposal

 $12.5 billion in cuts  

 $14 billion in revenue solutions 

 $1.9 billion in loans and transfers



Cuts Approved: Health

 Medi-Cal: $1.6 billion in cuts 
– Soft cap on doctor’s visits
– Mandated co-payments 
– 10% decrease in Medi-Cal provider rates
– Eliminates Adult Day Health Care, with $85 

million for scaled down version of the program

 Healthy Families: $38.5 million in cuts
– Higher premiums and co-pays 



Cuts Approved: Social Services

 CalWORKs
– 8% cut to grants
– Limits adults to 48 months of cash assistance
– $100 million cut in children’s grants
– Reduces county funding for welfare-to-work and childcare 

services

 In-Home-Supportive Services (IHSS): $486 million cut 

 Cut to SSI Grants for Blind, Aged and Disabled 



Funding Shifts

 Prop 63
– $861 million to mental health programs funded 

from General Fund 

 Prop 10 
– $950 million from county commission
– $50 million from state commission
– Fund Medi-Cal for children ages zero to five. 



How did we get here?



Until recently…

 In 1933 Prop 1 was passed requiring 
two-thirds of the legislature to pass a 
budget

 In 1978 Prop 13 was passed requiring 
two-thirds of the legislature to increase 
taxes

California only state with two two-thirds 
requirement:



Two-thirds is NOT majority rule

California’s majority party currently has…
 52 out of 80 seats in the Assembly and
 25 out of 40 seats in the Senate

To get to 2/3rds they need:
 2 more votes in the Assembly
 2 more votes in the Senate

Passing proposal for revenues hinges on 
4 votes! 





Hostage Situation

 Allows the minority, even a single 
legislator, to hold the budget hostage
– Proposition on “open primary” for just one 

legislator’s support 
– Allows budget deals that include tax 

giveaways for corporations
– Makes for “cuts only” effort to balance the 

budget



Proposed Revenue Solutions 

 5-year extension of tax increases
– Higher sales tax
– Vehicle license fees
– Elimination of special tax breaks for large 

corporations 



Breakdown in Negotiations

 Pension reform

 CEQA exemption

 Spending cap





Structural Shortfall in Revenue

 Vehicle license fee

 Cuts to corporate income tax

 Reductions in sales and income tax

 Decrease in revenue from commercial 
property taxes (Prop 13)



“Taxes are the price we pay for 
a civilized society.”

~Oliver Wendell Holmes
1904



Other Progressive Revenue Solutions…

 Split Roll: Reassess commercial property when 50% of 
the stock in a corporation is transferred. 

 Soda tax: 1-cent for every teaspoon of sugar. Would fight 
obesity & raise revenue. AB 669 (Monning) 

 Progressive Income Tax: Reinstate the upper 
income tax bracket. AB 1239 (Furutani) 

 Repeal Corporate Tax Breaks: Reverse 
giveaways from prior budget fights. Circulating initiative. 

 Oil Severance Tax: CA is the only state that currently 
does not tax oils companies on oil production in the state. 



On-going $20 billion deficit



Contact us at CPEHN

 (510) 832-1160

 info@cpehn.org

 www.cpehn.org

mailto:info@cpehn.org�
http://www.cpehn.org/�
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